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SPRING 1970 FAMILY BUDGET ESTIMATES: 


CHICAGO LIVING COSTS UP 6.4 to 7.2% IN YEAR 


The U. S. Department of Labor's Bureau of Labor Statistics has 
updated its estimates of the annual costs of family budgets at three levels. 
Based on spriig 1970 prices, the new budgets for Chicago, Ill. - Northwestern 
Ind. ranged from 6.4 to 7.2 percent higher than the previous estimates, which 
were for spring 1969. 


thomas J. McArdle, Director of the Bureau's Regional office in 
Chicago, said that the average budget cost for a Chicago family of four ranged 
from $7,273 a year at a lower level, to $11,120 at an intermediate level, and 
to $10,019 at a higher level. These costs are for a very precisely defined 
urban family of four: a 38 year-old husband employed full-time, his nonwork- 
ing wife, a boy of % and a girl of 8. After about 15 years of married life 
the family is well e sstablished, and the husband is an experienced worker. 
The budgets are illustrative of three different levels of living and reflect 
the costs of different specified types and amounts of goods and services. The 
family has for each budget level average inventories of clothing, housefurnish- 
ings, major durables, and other equipment. The dollar estimates pertain only 
to an urban family with the specified characteristics; no estimates are available 
for rural families. The estimates, even at the lower level, do not represent 
the cost of a minimm or subsistance level of living. 


Consumption costs 


Family living expenses--including food, housing, clothing, transporta- 
tion, medical care, etc., were updated to 1970 by applying changes in the Consumer 
Price Index to the spring 1969 budget estimates for these components. ‘These 
expenses caine to 80 percent of the total budget, at the lower level. The remain- 
ing 20 percent covered gifts and contributions, occupational expenses, life 
insurance, social security, and personal income taxes. In the intermediate 
budget, consumption costs represented 78 percent of the total budget. For the 
higher budget, these costs were 74 percent of the total budget. 


The cost of all food (at home and away from home) was 34 percent of 
consumption costs in the lower budget, 29 percent at the intermediate, and 
260 percent at the higher level. Similarly, medical care took 10 percent of 
lower consumption costs, but only 7 and 5S percent at the intermediate and 


higher levels, respectively. Total housing (including not only shelter costs, 
but also the cost of housefurnishings and houschold operation) reversed this 
pattern. At the lower level, where shelter was provided by a rented dwelling 
unit, housing was 26 percent of all consumption costs. It was 32 percent in 
the intermediate and 34 percent in the higher level. Similarly, transportation 
took 9 percent of the lower consumption costs (which assumes only one-half the 
families to be auto owners), but 11 percent for the other two levels. Roughly 
the same proportion (about 14 percent) was spent on clothing and personal care 
at all three levels. (See ''Table 7'' for proportions in U. S. averages.) 


Consumption Costs for Different Family Types 


How family consumption costs for an equivalent level of living vary 
for Chicago area families whose size and composition differ from the budget 
family is shown in the following table. 


Estimated Annual Cost of Family Consumption 
for Selected Family Types, Chicago, I11.-Northwesterm, Ind. 
Spring 1970 1/ 


Family size, type and age Intermediate 


level 


Higher 
level 


Single person under 35 years | $2 ,040 $3,030 $4 ,170 
Husband and wife under 35 years: | | 
No children 2,850 4,240 | 5,840 
1 child under 6 3,610 5 5570 i et! S300 


| 
| 
2 children, older under 6 4,190 | 6,230 8,580 


Husband and wife 35-54 years: 


1 child, 6-15 years 477 Oued 7,100 | 9780 

2 children, older 6-15 years 2/{ 5,819 ! 8,655 | lig S2s 

3 children, oldest 6-15 years | 6,750 | 10,040 | 13,850 

Single person, 65 yrs. and over | 1,630 | 2,420 | 3,340 
{ j H 

Husband and wife, 65 yrs. § over raw 4,410 6,080 


Ber 

1/ For details on estimating procedures, see ''Revised Equivalence Scale,'' 
BLS Bulletin 1570-2. 

2/ Estimates for the BLS 4-person family budgets. 


- 3- 


Differences in Living Costs Among North Central Urban Areas 


Area cost indexes (based on urban U.S. equaling 100) reflect not 
only differences among the areas in price levels, but also regional variations 
in consumption patterns and differences in climate, types of transportation 
facilities, taxes, etc. Thus, they are estimates of comparative cost indexes 
and not simply comparative price indexes. 


Consumption costs in the Chicago area were about 8 percent higher 
than in North Central nonnietropolitan areas for the lower budget. The Chicago- 
nonmetropolitan difference was 14 percent for the intermediate budget and 
16 percent for the higher budget. The inter-area range in costs was narrowes'| 
in the low budget and widened as the level rose. 


All indexes relate to the costs for established families in each 
area. They do not measure cost differences associated with moving from one 
area to another, or the living costs of newly arrived residents in a given 
community . 


Further details on the budgets are presented in the accompanying 
tables. 


Changes in Living Costs, 1967-1970 


Since the three family budgets were first published for spring 1967, 
consumption costs for each of the budget levels have risen 15 percent. Total 
budget costs--including social security payments and Federal and State income 
taxes--rose by approximately 19 percent between 1967 and 1970. The rise in 
taxes, which accounted for 31 percent of the increase in the lower budget, 

34 percent in the intermediate budget, and 39 percent in the higher budget 
reflects in part the effect of progressive income taxation on rising money 
income, as well as changes in tax laws at all governmental levels. As a result, 
for the illustrative 4-person budget family the distribution of income between 
consumption and taxes changed between 1967 and 1970 as follows: 


Budget Level 


Lower Intermediate 
1967 19701 1967 1970 


Total budget 100 100 
Cost of consumption 78 74 
Other costs* 6 6 
Taxes ** 16 20 


Includes gifts and contributions, life insurance, and occupational expenses. 


** Social security and disability payments plus Federal, State and local 
personal income taxes at 1969 rates. 


Estimating Methods 


The 1970 estimates of consumption were derived by applying price 
changes between spring 1969 and spring 1970, reported in the Consumer Price 
Index, to the appropriate spring 1969 final cost of each main budget class 
of goods and services. This method of updating provides only an approximation 
of current budget costs because the Consumer Price Index reflects spending 
pattems and prices paid for commodities and services purchased by wage earners 
and clerical workers generally without regard to their family type and level of 
living. Other costs and Old Age Survivor's, Disability and Health Insurance 
were also updated to spring 1970, but personal taxes were computed from tax 
rates in effect for 1969. 


Publications 


The final detailed cost estimates for spring 1969, calculated from 
price data collected specifically for the budget, are now available on request 
to the regional office of the Bureau of Labor Statistics shown on page one. 


The sources of data, estimating methods, and quantities of goods and 
services for each budget level are described in detail in BLS Bulletin 1570-5, | 
"Three Standards of Living for an Urban Family of Four Persons," (spring 1967 
cost estimates), which can be purchased from the regional office for $1.00. 
(Make check or money order payable to the Superintendent of Documents.) A 
supplement to Bulletin 1570-5, including both the 1969 and 1970 data, will be 
issued later. 


Labor-Chicago 
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Table 7 


URBAN 4- PERSON FAMILY WHERE THE DOLLAR GOES 
THREE BUDGETS 


Spring 1970 Urban United States 


All Other 
12.6¢ 


Housing 
24.4¢ 


Medical Care 


3.8¢ 
Clothing and 
Personal Care Transportation ire 
10.7¢ 7.6¢ ther 
HIGHER BUDGET 9.9¢ 


$15,911 


All Other 
11.0¢ 


Medical Care 


Housing 


Medical Care 23.4¢ 


5.3¢ 


Clothing and 


Personal Care Transportation 
10.7¢ 8.6¢ 


INTERMEDIATE BUDGET 
$10,664 


8.1¢ 


Housing 
20.5¢ 


Clothing and Personal Care 
11.6¢ 
Transportation 


** “LOWER BUDGET 
$6,960 
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Table 5, Indexes of comparative costs based on an intermediate budget for a 4-person family, 1/ spring 1970 


E Personat 
income 
Ares taxes 
Urban United States -- waennnnee----- 100 
Metropolitan areas 5/ e------ 103 
Nonmetropolitan areas 6/ -~*=-----------~" 84 
Northeast: 
Boston, Mass --<oeees <9 - a9 enn ssennnn” 128 
Buffalo, B.Y¥ ==<s6ee-s2=—2=<<5=2ee"=="= 118 
Hartford, Conn -=---------------"-97-"" (a 
Lancaster; Pa=--<s82=--<-<>--"- 91 
New York-Northeastern N,J -“---~- 130 
Phitadelphia, Paceh.J =<-F<-<<-S5-<°="= 107 
fivteburgi, Pa seoe*so<9F-<<-=SS""-"=" 92 
Port land, Maine) 48¢-=-=="—=-+°<S2"°*=<" 93 
Nonmetropolitan areas 6/ -----------9"- 96 
North Central: 
Cedar Rapids, Iowa -------------------" 103 
Champaign-Urbana, Ill ----------------- 97 
Chicago, Ill,-Northwestern Indiana ---- a 
Cincinnati, Ohio-Ky,-Ind -------------- 91 
Cleveland, Ohio --------<------9eeree"" 103 
Dayton, Ohio ----se--9---ee--een"" 88 
Detroit, Mich ----------------- A 
Green Bay, Wis -----e----s99---eerenn-- 116 
Indianapolis, Ind -------------- -- 101 
Kansas City, Mo.-Kans ---°-----=" 98 
Milwaukee, Wis ----------s--e---o-"-""= 131 
Minneapolis-St, Paul, Minn ----------- 121 
St, Louis, Mo.eIll -------------------- 96 
Wichita, Kans ---9-------------""=" - 90 
Nonmetropolitan areas 6/ -------------- 39 
South: 
Atlanta, Ga -----9--or--sennnnnennnn--= 80 
Austin, Tex -----sece----eee-seeee-n-=" | 70 
Baltimore, Md ------------------------° itz 
Baton Rouge, La ----------------""-<=-" 73 
Dallas, Tex -------------------7-°7"° 4 
Durham, N,C ------------------ Ph 
Houston, Tex «---"----~- 75 
Nashville, Tenn «---- 73 
Orlando, Fla ---------- 76 
Washington, D,C,-Md,-Va 115 
Nonmetropolitan areas 6/ -------------- rf 
West: , 
Bakersfield, Calif -------------------- + 
Denver, Colo ----se res 9928 =8e-neneenn= 94 
Los Angeles-Long Beach, Calif -- % 
San Diego, Calif -------------- i 
San Francisco-Oakland, Calif co--- 105 
Seattle-Everett, Wash ----------------= dé 
Honolulu, Hawail ---<-----------------—— isi 
Nonmetropolitan areas 6/ -------------— 3 
Anchorage, Alaska ------------------------ 175 


1/ The family consists of an employed husband, age 38, a wife not employed outside the home, an 8-year-old girl, and a 13-year-old boy. 
2/ Housing includes shelter, household operations, and housefurnishings, The average costs of shelter are weighted by the following proportions: 25 percent for rental 
costs, 75 percent for homeowner oosts, 

3/ The average costs of automobile owners and nonowners wereweighted by the following proportions: Boston, Chicago, New York, and Philadelphia, 80 percent for owners, 20 
percent for nonowners; Baltimore, Cleveland, Detroit, Los Angeles, Pittsburgh, San Francisco, St. Louis, and Washington, with 1.4 million or population or more in 1960, 95 percent 
for automobile owners, and 5 percent for nonowners all other ar 100 percent for automobile owners, 

4/ In total medical care, the average costs of medical insurance are weighted by the following proportions: 30 percent for families paying full cost of insurance; 26 percent 
for families paying half cost; 44 percent for families covered by noncontributory insurance plans (paid by employer). 

5/ As defined in 1960-61, For a detailed description see the 1967 edition of the Standard Metropolitan Statistical Areas, prepared by the Bureau of the Budget. 

6/ Places with populations of 2,500 to 50,000. 
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Table 3, 


Urban United States ----------- 


Area 


Metropolitan areas 6/ ---------------------------- 
Nonmetropolitan areas 7/-------------------------- 


Northeast: 
Boston, Ma8§ ----------------------------------- 
Buffalo, N.Y ---9------------------------------- 
Hartford, Conn 
Lancaster, Pa - 
New York-Northeastern New Jersey 
Philadelphia, Pa.-N.J  -------ee---2------------ 
Pittsburgh, Pa -9-----------<------------------ 
Portland, Maine -----------<-------------------- 
Nonmetropolitan areas 7/ ----------------------- 

North Central: 
Cedar Rapids, Ilowa-------- 
Champaign-Urbana, Ill ----- 
Chicago, I1l.-Northwestern Indiana ------------- 
Cincinnati, Ohio-Ky.-Ind ----------------------- 
Cleveland, Ohio -------------------------------- 


Dayton, Ohio ores enewen enn neenas nw snesan-- sent 
Detroit, Mich ---------------------------------- 
Green Bay, Wis ---~---------------------------- 


Indianapolis, Ind-=---2-<=--<---== 
Kansas City, Mo.-I1l ----9------ 
Misweuke@es Wi6-965 o=]--7]s <=] seeme==<4-=-—5Ee~ 
Minneapolis-St, Paul, Mint « «se<s=<+---4~----=S-- 
Beqreouleg Mol ~ Dae =——9=———s—s6ker Sean— ese aeee= 
Wichita, Kans ---------------------------------- 
Nonmetropolitan areas 7/ ----------------------- 
South: 
Atlanta, Ga ----- 
Austin, Tex 
BAvC. mere, MG 66s -==e==4==S< S655 e=S==<=5==5=== 
Bacud Rouge. Ls) een =====SeSS Sea e SS Sees = See = 
DALEG6) Let Mosse ar— sa se Sas 58a Kee eS ess SHES 


Durham, N.C ----------------------------------- 


Houston, Tex ----99-s-----9- 22-229 -------------- 
Nashville, Tenn -------------------------------- 
Orlando, Fla ----------- een 2 a ee ae 
Washington, D.C.-Md.-Va ------------------------ 
Nonmetropolitan areas 7/ ----------------------- 
West: 
Bakersfield, Calif ---- ------------------------- 
Denver, Colo ----9-9----9- nnn ene n nnn nn nnn nnn nnn 


Los Angeles-Long Beach, Calif ------------------ 
San Diego, Calif-e-----e-------en en nn- nnn neon n= 
San Francisco-Oakland, Calif -------------------| 
Seattle-Everett, Wash,--- 
Honolulu, Hawaii -------- 
Nonmetropolitan areas 7/ ----- 
BR CHAT ASR. 6 AU Rie cue eee en a mere at 


Annual costs of a higher budget for a 4-person family, 1/ spring 1970 


$ 15,511 
15,971 
13,459 


17,819 
16,424 
16,312 
14,711 
18,545 
15,845 
14,376 
15,083 
14,479 
15,390 
15,769 
16,019 
14,329 
15,997 

4,724 
15,460 
15,582 
15,620 
15,575 
16,575 
15,308 
15,125 
14,536 
13,935 


13,765 
13,337 
15,590 
14,379 
14,471 
14,630 
13,917 
13,930 
13,679 
16,125 
12,643 


14,283 
15,005 
15,989 
15, 309 
16,526 
15,626 
19,311 
13,932 
20,301 


Clothing Social Personal 
and Medical care security and income 
personal 4/ disability taxes 
care insurance 


1/ The family consists of an employed husband, ave 33, a wife not employed outside the home, an 8-year-old ¢ 
2/ Housing includes shelter, household operstions, housefurnishings an lod: in out of home city. The avera 


15 percent for rental costs, 85 percent for honcowsecr 


costs. 


3/ All families were assumed to be automobile o:ncrs. 


4/ In total medical care, the averaye costs of medical insurance were weivhted by the following 


proportions: 


$ 2,875 
3,005 
2,300 


3,672 
3,416 
2,734 
2,474 
4,076 
2,953 
2,567 
2,494 
2,576 


2,906 
2,720 
2,790 
2,404 
a :772 
2,464 
2,855 
3,422 
2771 
2,831 
3,797 
3,401 
2,690 
2,531 
2,438 


2,369 
1,978 
3, 306 
2,351 
2, 268 
2,835 
2,123 
Beto4 
2,075 
3,323 
2,918 


2,414 
2,741 
2,916 
2,695 
3,075 
2,541 
4,641 
2,636 
4,559 


irl, a 13-vear-old boy. 
ge costs of shelter are weighted ty the following proportions: 


30 percent for families payinz full cost of insurance; 26 percent 


for families paying half cost; 44 perccat for fanilies covered by noncontributor.’ insurance plans (paid by employer). 
5/ Includes allowances for gifts and contributions, life insurance, and occupetional expenses, 
6/ As defined in 1960-61.For a “*etailed description of current and previous seovraphical boundaries, see the 1967 edition of Standard Metropolitan Statistical Areas, prepared 


by the Bureau of the Budget. 


7/ Places with populations of 2,500 to 50,000. 
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U. S. DEPARTMENT OF LABOR 


ince] QFFICE OF INFORMATION, WASHINGTON, DB. C. 20216 


BUREAU OF LABOR STATISTICS, 300 S. Wacker Drive, 8th Floor, Chicago, ILL. 60606 - 353-1880 


1971 FAMILY BUDGETS UP 0.6 TO 4.1 PERCENT FOR TEN MIDWEST AREAS 


The U.S. Bureau of Labor Statistics has updated its estimates of the 
annual costs of family budgets at three levels. Based on fall 1971 prices, the 
new budgets for ten midwest metropolitan areas ranged from 0.6 to 4.1 percent 
higher than the previous budget figures, which were based on spring 1970 prices. 


William E. Rice, Regional Director of the Bureau's Chicago Office, 
said that the average budget cost for a family of four ranged from $16,899 a 
year at the higher level in Milwaukee to $6,854 a year at the lower level in 
Cincinnati. Average budget costs at the intermediate level were highest in Mil- 
waukee, Wisconsin at $11,685, and lowest in Dayton at $10,218, as can be seen 
in the following table: 


Annual Costs of Budgets for A 4-Person Family - Fall 1971 


Area Lower Meatare Higher 
Champaign-Urbana, I11. FO eaten Leek eo ho 2 yee 
Chicago, Ill. - Northwestern Ind. Po a0 11,460 16,487 
Cincinnati, Ohio - Wisc.-Ky.- Ind. 6,854 10,493 14,664 
Cleveland, Ohio Ra OU ki 330 16,067 
Dayton, Ohio 6,923 10,218 14,812 
Detroit, Michigan 7,074 10,754 Ls, O69 
Green Bay, Wisc. 7,030 10,935 ib O72 
Indianapolis, Ind. — ¢9231 11,093 15,817 
Milwaukee, Wisc. 7,285 11,685 16,899 
Minneapolis - St. Paul, Minnesota (Pees Li, i163 iD yeol 


These costs are for a precisely defined urban family of four: 

a 38-year-old husband employed full-time, his non-working wife, a boy of 13, and 

a girl of 8. After about 15 years of married life, the family is well established, 
and the husband is an experienced worker. The budgets are illustrative of three 
different levels of living and reflect the costs of different specified types and 
amounts of goods and services. The budget estimates do not imply a value judgment 
of adequacy on the Bureau's part, nor do the estimates necessarily relate to goals 
of specific social programs. The dollar estimates pertain only to urban families 
with the specified characteristics; no estimates are available for rural families. 


The Washington release will have more detailed data and tables, and will 
be available from the Chicago Regional Office of the Bureau of Labor Statistics. 


Over 


Free tables with budget data are available from the Bureau of Labor Statistics, 
Information Section, 8th Floor, 300 S. Wacker, Chicago, Illinois 60606. Tables 
with dollar amounts for 40 metropolitan areas and the U.S. are given for the 
lower, intermediate, and higher budgets. Budget totals and separate figures 
for food, housing, transportation, clothing, medical care, other costs and 
consumption, social security, and income taxes are given for each city. In 
addition, index tables giving comparative costs for metropolitan areas are 
included. Copies may be obtained by filling out the attached mailing label 


and sending it to the above address. 


Please send one copy of the Family Budget tables to: 
Name 
Organization 


Address 


City State Zip 


Labor-Chicage 
4/20/72 
WGP 


nN ‘ W 5 W 1S. DEPARTMENT OF LABOR 
a BUREAU OF LABOR STATISTICS 


FOR RELEASE: A.M. Editions 230 South Dearborn St., 9th Floor 
April 9, 1975 Chicago, III. 60604-(312)353-1880 


AUTUMN 1974 URBAN FAMILY BUDGETS AND COMPARATIVE INDEXES 


The U.S. Department of Labor has updated its three hypothetical budgets and the 
place-to-place indexes that can be used to compare the cost of these budgets in 
selected urban areas. William E. Rice, Assistant Regional Director for Bureau of Labor 
Statistics in Chicago, said that lower budgets for ten Region V areas ranged from 
$8,683 for Cincinnati to $9,751 for Chicago as of Autumn 1974. Compared to the U.S. 
urban average of $9,198, indexes of comparative costs (U.S.=100) for Region V areas 
varied from 94 to 105. See tables A and B. 


Budget costs (and comparative indexes) varied in about the same proportion for 
intermediate and higher level budgets in Region V. Intermediate budget costs were 
lowest in Dayton (93) and highest in Milwaukee (105). At the higher level costs 
ranged from $19,203 in Cincinnati (92) to $21,794 in Milwaukee (105). Region V in- 
cludes Illinois, Indiana, Michigan, Minnesota, Ohio and Wisconsin. 


Table A. Annual total budget costs for a 4-person family, autumn 1974, in order of 
increasing costs for intermediate budgets. 


Budget costs by level 


Area Lower Intermediate Higher 
Urban United States $9,198 $14,334 $20,777 
Region V metropolitan areas (selected) 
Dayton 8,764 13,391 19,489 
Cincinnati 8,683 13,753 19,203 
Indianapolis 9,026 14,120 20,020 
Green Bay 8,870 14,180 21,016 
Detroit 9,138 14,390 21,142 
Champaign-Urbana 9,496 14,587 21,073 
Cleveland 9,124 14,617 20,732 
Chicago 9,571 14,797 21,178 
Minneapolis-St. Paul 9,366 14,917 21,700 
Mi lwaukee 9,300 15,024 21,794 


Over the year from autumn 1973 to autumn 1974, the lower budget (U.S. average) 
rose 12.4 percent and the intermediate and higher budgets 13.5 and 14.2 percent, 
respectively. 


These budgets illustrate three different levels of living based on estimates of 
costs for different specified types and amounts of goods and services rather than 
actual expenditures by families. 


The budgets are for a precisely defined urban family of four: a 38-year-old 
husband employed full time, his non-working wife, a boy of 13, and a girl of 8. 
After about 15 years of married life, the family is well established, and the 
husband is an experienced worker. The family has, for each budget level, average 
inventories of clothing, housefurnishings, major durables, and other equipment. The 
budgets pertain only to an urban family with the specified characteristics; no bud- 
gets are available for rural families. The budgets are not intended to represent a 
minimum or subsistence level of living. Income levels used to determine program 
eligibility by federal agencies were raised in May 1974 to $4,550 for a 4 person 
nonfarm family. The Bureau of the Census has estimated the poverty level for such 
a family at $5,040 for 1974. 


The area indexes, shown in table B, representing differences in budget costs 
for an equivalent level of living, reflect not only differences among the areas in 
price levels, but also regional variations in consumption patterns, differences in 
climate and types of transportation facilities, and taxes. All indexes relate to 
budgets for established families in each area. They do not measure differences 
associated with moving from one area to another, or costs incurred by recent arrivals 
in a given community. 


Final report. The full report includes detailed analysis and tables, and will 
be available from the Chicago regional office of the Bureau of Labor Statistics. 
Costs for 39 metropolitan areas and four nonmetropolitan regions are shown in three 
tables, one each for the lower, intermediate, and higher budgets. Budget totals 
and separate figures for food, housing, transportation, clothing, personal care, 
medical care, social security and personal income taxes are shown for each area. 
Three additional tables snow indexes of comparative costs for each area for most of 
the consumption and tax categories. 


Updated retired couple budgets will not be available until summer; copies of 
the autumn 1973 budget tables are still available. A copy of the autumn 1974 
family budget report and tables can be obtained by filling out the attached mailing 
label and sending it to the address shown below; covies will be mailed upon re- 
ceipt from tne printer, probably in early May 1975. 


Bureau of Labor Statistics 

Information Section-Attn: FamBud 

230 S. Dearborn Street 

Chicago, IL 60604 Labor-Chicago 


GJ:LM 
4-1-75 


Please send one copy of the autumn 1974: family budget report and tables to: 
NAME 

ORGANIZATION 

ADDRESS” 

CITY AND STATE ZIP CODE 
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RF cw S ' WY U.S. DEPARTMENT OF LABOR 


OFFICE OF IMFORMATION, WASHINGTON, D.C. 20218 


= 
: 


BUREAU OF LABOR STATISTICS, 300 S. Wacken Drive, &th Floor, Chicago, ILL. 60606 - 353-1860 
FOR RELEASE: SUNDAY EDITIONS can: 
1 | June 16, 1974 


AUTUMN 1973 URBAN FAMILY BUDGETS AND COMPARATIVE INDEXES 


FOR TEN REGION V AREAS 


The U.S. Department of Labor has updated its three hypothetical budgets and the place-to-place indexes that 
can be used to compare the cost of these budgets in selected urban areas. William E. Rice, Assistant Regional 
Director for Bureau of Labor Statistics in Chicago, said that lower budgets for ten Region V areas ranged from 
$7,733 for Cincinnati to $8,635 for Chicago. Compared to ‘Gea U.S. urban average of $8,181, indexes of compara- 
tive costs (U.S.=100) for Region V areas varied from 95 to 106 as shown in table A below. Budget costs (and 
comparative indexes) varied in about the same proportion yo intermediate and higher level budgets in Region V. 
Intermediate budget costs were Soust in Dayton (93) and highest in Chicago and Milwaukee (105). At the higher 
level costs’ ranged from $16,896 in Cincinnati (93) to $19,186 in Milwaukee (105) -. Region V includes Illinois, 


Indiana, Michigan, Minnesota, Ohio and Wisconsin. 


Table A. Annual total budget costs and indexes of comparative costs for a 4-person family, autum 1973. 
_ Indexes of comparative costs 


et costs 


Area 


Intermediate Higher Lower Intermediate Higher 

Urban United States" $12,626 $18,201 | 100 100 100 
Metropolitan areas 12,909 18,760 | 102 102 103 
South (16 states § D.C.) 7,807 11,783 16,939 | 95 93 93 
North central (12 states) 8,269 12,776 Bp WE > LOL 101 101 
West (12 states) ; ; 8,376 : 123472 iP fae | 102 99 98 
Yortheast (9 states) 8,531 13,826 20,482 | 104 110 113 

_ Region V metropolitan areas (selected) 
Cincinnati Tjo5 137 16 ,896 | 95 96 93 
Dayton, 7,785 11,715 16,912 | 95 93 93 
Green Bay 75922 12,557 18,701 97 99 105 
Cleveland : 8,105 12 ,806 LS 5172 J 99 101 100 
Indianapolis \e 8,171 125/358 18 ,074 i 100 101 99 
Milwaukee 8,220 13,211 19,186 | 100 105 105 
Detroit - ‘oy ; 8,246 12,810 18,591 101 101 102 
Mpls.-St. Paul ; 8 5269 43,020 18,970 i 101 103 104 
Champaign -Urbana 8,582 12,943 RES |, OS 103 195 
© Chicago-NW Indiana 8,635 $713 8.919 106 105 104 
Nonmetropolitan areas | 7,626 Lr 505 15,798 93 90 86 
South | {jee "0,766 14 83 8° 85 8] 
North central | 7,921 ‘1,760 16 471 97 93 90 
West 7,898 Li ,338 Lousoe Q7 90 86 
Pr Northeast ' 7,960 12,334 16,913 07 98 93 


Over the year from autum 1972 to autum 1973, the lower budget (U.S. average) 
rose 10.8 percent and the intermediate and higher budgets 10.3 and 9.9 percent, 
respectively. The sharp increase in food prices over the year had a greater impact 
on the lower than on the intermediate and higher budgets, because food as a pro- 
portion of the total cost of consumption declines as the level of living represented 
by the budgets rises. 


These budgets illustrate three different levels of living based on estimates 
of costs for different specified types and amounts of goods and services rather than 
actual expenditures by families. ; 


The budgets are for a precisely defined urban family of four: a 38-year-old 
husband employed full time, his non-working wife, a boy of 13, and a girl of 8. 
After about 15 years of married life, the family is well established, and the 
husband is an experienced worker. The family has, for each budget level, average 
inventories of clothing, housefurnishings, major durables, and other equipment. The 
budgets pertain only to an urban family with the specified characteristics; no 
budgets are available for rural families. The budgets are not intended to repre- 
Sent a minimum or subsistence level of living. Income levels used to determine 
program eligibility by federal agencies were raised in July 1973 to $4,300 for a 
4 person nonfarm family. 


Final report. The full report will include detailed analysis and tables, and 
will be available from the Chicago regional office of the Bureau of Labor Statistics. 
Costs for 39 metropolitan areas and four nonmetropolitan regions are shown in three 
tables, one each for the lower, intermediate, and higher budgets. Budget totals 
and separate figures for food, housing, transportation, clothing, personal care, ~ 
medical care, social security and personal income taxes are shown for each area, 
Three additional tables show indexes of comparative costs for each area for most 
of the consumption and tax categories. 


Updated retired couple budgets will not be available until August. Copies of 
the autum 1972 budget tables are still available. A copy of the autum 1973 ~ 
_ family budget report and tables can be obtained by filling out the attached mailing 
label and sending it to the address shown below: / 


Bureau of Labor Statistics 
Information Section-Attn: FamBud 
300 S. Wacker Drive 

Chicago, IL 60606 


Labor -Chicago 


6-19-74 
GJ:LM 


Ne ee ee MR Ae ERT at as: bm he, St bo! oa yt! Se hl a cts neg as te 


Please send one copy of the autum 1973 family budget report and tables to: 


NAME 


ORGANI ZATION 
nn per 

ADDRESS 
a a i a 


CITY AND STATE ZIP CUVE 
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AUTUMN 1979 URBAN FAMILY BUDGETS 
AND COMPARATIVE INDEXES FOR 
SELECTED URBAN AREAS 


The Bureau of Labor Statistics of the U.S. Department of Labor 
today issued updated estimates for three hypothetical annual family 
budgets and the comparative indexes that can be used to compare the 
cost of these budgets in selected urban areas. This updating reflects 
changes in prices and personal taxes from autumn 1978 to autumr 1979. 

In autumn 1979, the U.S. average cost of the lower budget for an 
urban family of four was $12,585 a year, while the intermediate and 
higher levels were $20,517 and $30,317, respectively, as shown in 
table A. (Costs for 24 metropolitan areas, four nonmetropolitan 
regions, and Anchorage, Alaska, are shown in tables 1-3, and compara- 


tive indexes for these areas are shown in tables 4-6.) 


Table A. Summary of annual budgets for a four-person family at three 
levels of living, urban United States, autumn 1979 


__. Budget Level ae 


Lower Inter- Higher 

mediate __ a 
Mwy ore EL 2B e 0 (2 Aten $12,585 $20 ,517 $30,317 
Total family consumption- 10,234 J RSIS [o's 21,069 
18.6 [er neo ene poe ae Sy 5,044 6,360 
Housing -------------—-_—»-- 2, 409 4,594 6,971 
Transportation ---———-—— 1,004 Arye te I 2,411 
Clothing =——————————— — 866 Bh cts, 1,804 
Personal: care. ———————-—> a 433 613 
Medical care --—-----—— lst 1. LG dpe 
Other family consumption 550 1,021 1,684 
Other items ——-—--—--—-— —_ 539 877 1,478 
Social security & disability 781 20 1,413 
Personal income taxes -— ksi y SUE pi 6,35/ 


Note: Because Of rounding, sums of individual items may not equal 
totals. 


Changes in Budgets, 1978-79 

From autumn 1978 to autumn 1979, the total cost of the lower 
budget rose 9.0 percent, and the intermediate and higher budgets rose 
10.2 and 10.6 percent, respectively, as shown in table B. The inter- 
mediate and higher budgets rose more than the lower budget in 1979 
because of large increases in homeowner costs and social security con- 
tributions. Consumption costs rose approximately 9 percent in the 
lower budget and 10 percent in the intermediate and higher budgets, 
with the largest increase among components occurring in transporta- 


tion. 


—3- 


The social security contribution rate rose to 6.13 percent from 
1978 to 1979, and the maximum income on which contributions are made 
into the social security system increased from $17,700 to $22,900. At 
the lower budget level, where incomes needed to purchase the specified 
goods and services were below $17,700 in 1978 and 1979 (except in 
Anchorage), the increase in social security deductions resulted from 
the new rate being applied to higher incomes in 1979. At the other 
two budget levels, the increase in deductions resulted from the 
additional contributions required by the higher social security tax 
rate and the larger maximum income subject to deductions, as well as 
from the higher incomes needed in 1979 to purchase the specified goods 
and services. 

Personal income taxes shown in the three budgets include esti- 
mated 1979 Federal, State, and local tax payments. Changes in the 
Federal tax law provided for an increase in the Federal deduction for 
personal exemptions from $750 to $1,000, an increase in the zero 
bracket amount from $3,200 to $3,400 for the assumed family type in 
the budgets, and a decrease in tax rates. These reductions were 
offset by the fact that the Federal income tax structure, as well as 
that of many States, calls for higher tax rates as income rises. 
Changes in State tax codes also occurred in a number of States. 

The net result between the 2 years was that personal income taxes 
increased approximately 10 percent at the lower level and 11 percent 
at the intermediate and higher levels. These increases are in 


contrast to the 1978 income tax changes where the lower budget taxes 


a= 


Table B. Percent change in four-person family budgets, autumn 1978 to 
autumn 1979 


Budget level 


Component Lower Inter- ~—«*Higher 
eo: ae acieai mediate 
Food-----------------------——- — 9,4 9.4 IPS 
Housing------------------------ 79 9.9 ee 
oi UA ha NY Ce epcrmeren gee em ee 10.8 10.9 
132 gad ate 4 Shs een ee ee 8.1 ae 
Homeowner costs 2/-----—— a = 11.3 11.3 
Housefurnishings & operations 7.0 6.8 6.9 
Transportation----——-——-----—— =e 11/53 Liar 18.0 
OUTST EE EY 6 pee egg eee eye ee meee mek Aen Zo 
Personal care————_____--__— ome TGS 7.4 nee 
ign 8 Rk ats Pe Va rece ape ge 10.0 oF oe 
Other family consumption----- aE 6.8 Ges 
Total consumption less shelter-— 9.1 hes. ote 
Total consumption———----—-—_——— eu hel ce 
Other items———------—-------—— 7.4 8.3 8.3 
Social security——---—-—---— —— 8.6 Nien! 2950 
Personal income taxes——-----——- 10.4 Oech 10.8 
Total budget--—-------------—-- —— 9.0 LOR 10.6 


‘1/ Includes only rental housing in the lower budget. 

2/ On the assumption that the home was purchased 6 years ago, these 
costs reflect changes in purchase prices and mortgage interest 
rates from 1972 to 1973 and changes in property taxes, insurance, 
fuel and utilities, and repairs and maintenance from 1978 to 1979. 


increased 30 percent and the intermediate and higher rose 17 and 15 
percent, respectively, from 1977. 

The shelter component of housing includes only rental housing in 
the lower budget and shows an increase of 8 percent. Both homeowner- 
ship and rental housing are included in the other two budgets with 
homeownership costs based on the assumption that the budget family 
bought its home 6 years ago. The 10 percent increase in housing costs 
for the intermediate and higher budgets is the result of combining the 
increase in rental costs with large increases in interest costs from 
1972 to 1973 and large increases in fuel and utilities from 1978 to 
modo. 

The budget costs are annual estimates reflecting autumn 1979 
price levels. During the period from October 1979 to March 1980, the 
revised Consumer Price Index for Urban Wage Earners and Clerical Work- 
ers (CPI-W) rose 6.3 percent. However, the change in the total family 
budget differs from the change in the All Items CPI-W for at least 
three important reasons: (1) The CPI-W does not include changes in 
personal taxes and social security contributions; (2) the weights used 
in the CPI-W are different from the weights used in the budgets; and 


(3) the treatment of homeowner costs is different. 


Differences in Budgets among Urban Areas 

Area indexes reflect not only differences among the areas in 
price levels, but also regional variations in consumption patterns and 
differences in climate, types of transportation facilities, and taxes. 

For the lower budget, costs were 6.3 percent higher in the metro- 
politan areas than in the nonmetropolitan urban areas. The 
metropolitan-nonmetropolitan differences were 12.2 percent for the 
intermediate budget and 18.0 percent for the higher. Total budget 
levels were lowest in small cities in the South. 

Further details on the indexes are presented in tables 4, 5, and 
6. 
Description of the Three Budgets 

The budgets represent the costs of three hypothetical lists of 

goods and services that were specified in the mid-1960's to portray 
three relative standards of living--described as lower, intermediate, 
and higher. 

These budgets are for a precisely defined urban family of four: 
A 38-year-old husband employed full time, a non-working wife, a boy of 
13, and a girl of 8. After about 15 years of married life, the family 
is settled in the community, and the husband is an experienced worker. 
The family has, for each budget level, average inventories of cloth- 
ing, housefurnishings, major durables, and other equipment. The budg- 
ets pertain only to an urban family with the specified characteris- 
tics. (Estimates of family consumption budgets for urban families of 
different size and composition are shown in table C.) No budgets are 


available for rural families. 


The budgets do not represent how families of this type actually 
do or should spend their money, nor are they intended to represent a 
minimum level of adequate income or a subsistence level of living. 
Rather, they reflect the assumptions made about the manner of living 
at each of the three hypothetical levels. The geographic indexes do 
not measure cost differences associated with moving from one area to 
another or the living costs of newly arrived residents in a given com 
munity. New information on actual spending patterns is available from 
the 1972-73 Survey of Consumer Expenditures. 

Food-at-home costs in the budgets are based on quantities in the 
1964 low-, moderate-, and liberal-cost food plans developed by the 
U.S. Department of Agriculture in accordance with nutritional stand- 
ards formulated by the National Research Council of the National Aca- 
demy of Sciences. The food total also includes an allowance for a 
specified number of meals away from home at each level. 

Total housing costs include not only shelter, but also house- 
furnishings and household operations. At the lower level, the shelter 
component provides only for a rented dwelling unit. Rental costs 
include contract rent, estimated costs for fuel and utilities where 
these are not part of the rent, and insurance on household contents. 
At the intermediate and higher levels, shelter reflects primarily 
homeowner costs which include average mortgage interest amd principal 


payments for a house purchased 6 years ago. Also included are costs 


= 


Table C. Annual consumption budgets for selected family types, urban 
United States, autumn 1979 1/ 


Budget Level 


‘Lower —S‘Inter-~—sdHigher 
Family size, type, and age —_ mediate 
Single person, under 35 years —————— — $3,580 S570 ST¥370 
Husband and wife under 35 years: 
No. children! =———+—— ar 5,010 7,520 10,320 
1 child under 6 ---------------—--- — boo 9,520 13,060 
2 children, both under 6 —---------- poe 1050 15176 
Husband and wife 35-54 years: 
1 child, 6-1S*vyears -<——————__---- 8,390 127596 17,280 
2 Children; "Older 6-15 years 1275 aa, ee id57do3 21,069 
3 children,’ oldest: 6-15 years<——-——— 17°7870 17,810 24,440 
Husband and wife, 65 years and over 3/- pee 7,830 10,750 
Single person, 65 years and over 4/---—-_—_ 2,870 4,300 5,900 


1/ For details on estimating procedures, see "Revised Equivalence 
Scale," BLS Bulletin 1570-2. 

2/ Costs for the BLS budgets for a four-person family from which esti- 
mates for other family types are derived. 

3/ Estimated from the equivalence scale value of 51 percent of the 
base (four-person) family. Costs based on detailed BLS budgets for 
a retired couple may differ slightly from estimates ootained by the 
scale values. 

4/ Estimated from the equivalence scale value of 28 percent of the 
base (four-person) family. May differ slightly from estimates 
obtained by applying a ratio of 55 percent to the BLS budget for a 
Retired Couple. 


for property taxes, homeowner insurance, repairs and maintenance, and 
heating fuel and utilities. 

Medical care costs at the three budget levels include a family 
membership in a group hospital and surgical insurance plan, a speci- 
fied number of visits to physicians, provisions for dental and eye 
care, and prescriptions. The higher budget also provides for major 
medical insurance coverage. 

The source of data, methods of calculation, and quantities of 
goods and services for each budget level are described in detail in 
BLS Bulletin 1570-5, "Three Standards of Living for an Urban Family of 
Four Persons" (spring 1967). Copies may be obtained under accession 
number PB 227542/LK at a cost of $6.00 from the National Technical 
Information Service, U.S. Department of Commerce, Springfield, Vir- 
ginia 22151. A supplement, with budgets for spring 1969-70, is avail- 
able from any BLS Regional Office listed below. Selected publications 
from the 1972-73 Consumer Expenditure Survey may also be obtained from 


these offices. 


Region I Region II Region III 

1603 JFK Federal Bldg. 1515 Broadway P.O. Box 13309 
Boston, MA. 02203 New York, NY. 10036 Phila., PA. 19101 
Region IV Region V Region VI 

1371 Peachtree St., N.E. 230 South Dearborn St. 555 Griffin Sq. Bldg. 
Atlanta, GA. 30309 Chicago, IL. 60604 Dallas, TX. 75202 
Regions VII and VIII Regions IX and X 

911 Walnut St. Box 36017 


Kansas City, MO. 64106 San Francisco, CA. 94102 


+ Ona 


SPECIAL NOTE ON METHOD OF UPDATING 


The 1979 consumption budgets were estimated by applying price 
changes for individual areas from autumn 1978 to autumn 1979, as 
reported in the Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W), to the appropriate autumn 1978 budget 
costs for each main class of goods and services. The budgets have 
been updated by the CPI since 1969 when the last direct pricing took 
place. This method of updating is approximate because the CPI 
reflects spending patterns and prices paid for commodities and ser- 
vices purchased by urban wage earners and clerical workers 
generally, without regard to their family type and level of living, 
and because the updating is done at a relatively aggregated level. 

Users should note that the procedures used in updating the 
budgets to 1979 differ from procedures used in 1978. As a result of 
the revision of the CPI program in January 1978, individual area 
price changes from autumn 1978 to autumn 1979 were available for 
only 25 of the 44 family budget areas. Budget costs for the follow 
ing areas are no longer available because price change data for 


these areas are no longer collected in the CPI program: 


=} Ave 


Northeast: Hartford, CN; Lancaster, PA; Portland, ME 


North Central: Cedar Rapids, IA; Champaign-Urbana, IL; Dayton, OH; 
Green Bay, WI; Indianapolis, IN; Wichita, KS 


South: Austin, TX; Baton Rouge, LA; Durham, NC; Nashville, 
TN; Orlando, FL 


West: Bakersfield, CA 


The urban U.S. average includes estimates for nee areas, how- 
ever, uSing price data for the appropriate region/population size 
classes which are available from the CPI. Nonmetropolitan areas, 
which have always been shown as a class, nave been similarly updated. 

In line with past revisions of the program, the Bureau of Labor 
Statistics intends to revise comprehensively the family budgets 
series. A committee of experts has been formed to conduct research 
and develop approaches to be used in this revision. Users will be 


informed about the progress of this revision. 
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